How to Handle High Income Years:  JCH:  03.31.09
1. Maintain a level ‘attitude’ in regard to higher income.

2. Plan capital purchases and justify them.

3. Develop or update business plans and stick to it.

4. Debt reduction should not be the only objective.

5. Use ‘deferred’ payments to stabilize your income from year to year.  Maintain a constant level.

6. Successful operations don’t necessarily drive new pick ups or machinery.

7. Don’t be entirely tax plan driven.  Don’t be afraid to pay some taxes.

8. Control family living standards.

9. Maintain marginal capital in a high income year.

10. Consider retirement plans other than RE.

11. Continue to control ‘farm expense’ spending.

12. Control your emotions due to higher income levels.  Think things through before making decisions.

13. Maintain adequate storage to meet marketing needs.
Organizing Your FBM Notebook

1. Current personal balance sheet.

2. Current personal cash flow and input planning sheets.

3. Current year computerized records and monthly input sheets.

4. Current year’s ASCS/CFSA(Consolidated Farm Service Agency) paperwork.

5. Current year’s depreciation schedule.

6. Past year’s FBM analysis.

7. Past year’s computerized records.

8. Past year’s federal and state income tax forms.

9. Current Loan Information.

10. K-W FBM Newsletters.

11. K-W FBM Bulletins and Handouts.

12. Miscellaneous Information.

