South Central College

Ag Marketing

New Crop Alternatives
Commodity ______________





           Name ______________

Factors you need to consider per bushel:

Provided:  Cash ________
(represents cost of production

            __________ Bushel (Quantity)


________ Futures ________




__________ Brokerage Fee or 

(Month)
              (Price)






Commissions


Forward Contract _________ at _________    _________







 (Month)
(Elevator
(Price)











     Basis)


__________ Normal Basis

Date _______________


________ Days until Delivery

________ % Interest on Contract (or Margin Money)
Storage
  I.  Planting Hedge

________ Interest on Commodity


________ Futures


________ Brokerage
-
________ Normal Basis


-
________ Total Cost to Carry

                  Total Cost to Carry


     Potential Price from Hedge (Min.)

II.  Buy a Put Option


________ Brokerage (Option plus

________ Strike Price



                     Possibly Futures
-
________ Total Cost to Carry



________ Option Premium 
-
________ Normal Basis


                    Possibly Futures









                  Total Cost to Carry
                     Potential Price From Buying a 







Put Option (Min.)
III.  Writing a Call Option


________ Brokerage (Option plus

________ Strike Price



                     Possibly Futures
-
________ Total Cost to Carry




-
________ Normal Basis



                     
+
________ Option Premium


                          Total Cost to Carry


      Potential Price From Writing



** Note:  Covered Option; what you may lose



A Call Option (Max.)

 


In the Futures going up, you should



Pick up on the cash side

IV.  Forward Contract for _______________ Delivery

V.  Speculating Cash Price Required



                 (Month)


(to meet best marketing alternative 


________ Futures (at time of contract)


  other than writing a call option)
· ________ Elevator’s Basis

· ________ Interest on Commodity

· ________ Storage
·      
Potential Price for Forward Contract

VI.  Government Program
