
THE BASICS OF COVER CROP ANALYSIS 
 
Scenario: Cover crop mix was planted on 40 acres during the fall of 2020.  The cover crop was terminated in the 
spring of 2021.  Corn was planted following the cover crop termination on these 40 acres. 
 

2020 Analysis Procedures    

 

 

2021 Analysis Procedures    

 

 

 

 

Jan. 1, 2021 Balance Sheet
Value the growing cover crop on the 

balance sheet as a Prepaid Expense or 
Growing Crop.

Include input costs to date in the 
valuation. Example seed and fertilizer.

The Cover Crop Mix enterprise is not 
analyzed in the 2020 analysis!

Jan. 1, 2022 Balance Sheet
Remove the Prepaid Expense or Growing Crop value for 
this fall 2020 seeded cover crop from the balance sheet.

The previous year's cover crop inputs will be used in the 
accrual adjustments for the 2021 crop enterprise analysis.

2021 FINAN (Financial Analysis)

•Enter the cover crop as a separate enterprise.
•Include acres & tenure to match base crop that follows. Designate as double crop.
•No crop production/income to include, since spring terminated.
•Conservation type payments are allocated to the cover crop.
•Enter applicable direct expenses for the cover crop (seed, chemical, etc).
•Allocate related operating expenses per allocation factors. Adjust if needed.
•Combine cover crop enterprise w/ base crop to get combined cover crop report.

Step 1: 
Cover Crop Mix 
Cover Crop Data Entry

•Analyzed like other corn acres in enterprise analysis.
•Split fields as needed, if cover crop only planted on a portion of the acres. Base crop 
acres and cover crop acres must match.

•Allocate FSA Commodity Program payments to this crop. (i.e. ARC/PLC)
•No cover crop expenses are included with the base crop.

Step 2:
Corn Crop
Base Crop Data Entry

•Cover crop enterprise: Select Yes for "Cover Crop".
•Corn crop enterprise: Select Yes for "Grown after a Cover Crop".
•Select applicable Other Crop Information and Special Sorts for each crop enterprise. 

Step 3: 
Other Crop Information 
Data Entry
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2020 Analysis Procedures – Balance Sheet    

 

2021 Analysis Procedures – FINAN     
Crop Enterprise Analysis 
 Data Entry: 
 

 

 

 

 

 

 

 

Direct & Allocated Crop Expense Analysis Data Entry:  
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Other Crop Information Data Entry:   Output: 

  

 

 

Additional scenarios and information are outlined in the MN Closeout Manual on pages 73-80.  This handout serves as a 
general guide for cover crop analysis.  If you have further questions or other unique scenarios not addressed contact 
your database leader or CFFM. 
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