How Do Farms Stack Up Historically?

Historical information for Southwest, South Central & Southeast Minnesota

The source of the green, yellow, and red credit risk rating is from "Weighing the Variables" by David M. Kohl.
He considers the six (6) color coded factors below to be key indicators of financial credit quality.

The farm business enjoys a competitive position
Early Yellow The farm business has some early caution signs MINNESOTA STATE
Late Yellow The farm business has some major caution signs
ﬁThe farm business could face some major obstacles
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Farm Debt to Asset Ratio (Market)
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Rate of Return on Farm Assets - Rent/Lease Majority of Assets (Cost
Top 10 Percent 58% | 5.8%
High 20 Percent 5.2% 5.6%
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Operating Expense Ratio

732% | 73.3% | 73.8% | 72.7% | 72.8% | 72.7% | 73.3% | 67.4% | 62.6% | 62.0%

High 20 Percent 72.5% 73.8% 74.5% 73.8% 74.2% 74.7% 74.3%
Average Farms| 64.7% 79.8% 79.4%
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